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The Mortgagor covenants that he is lawfully seized of the premises herelnabova described In feo simple
absolute, that he has good right and lawfu) authority to sell, convey, or encumber the same, and that the
premises are freo and clear of all liens and encumbrances whatsoever, The Mortgagor further covenants
to warrant and forever defend all and alngular the o premises unto the Mortgagee forever, from and against
the Mortgagor and all persons whomsogver lawfdlly claiming the samo or any part thereof,

.'The Mortgagor covenants and agross as folldwi:

1. That ho will promptly pay the principal of and interest on the indebtedness evidenced by the said
note, at the times and in the manner therein provided. Privilege Is reserved to pay the debt in whole,
or {n an amount equal to o or more monthly payments on the princlpal that are next due on the note,
on the first day of any month prior to maturlly; provided, however, that written notice of an intention
to exerclse auch privilege is given at least thirty (30) days prior to prepayment; and, provided, further,
that in the event the debt is pald in full prior to maturity and at that time it is Insured under the pro-
vistons of the Natlonal Housing Act, he will pay to the Mortgageo an insurance premlum charge of one
per centum (1%) of the original princlpal amount thereof, except that in no event shall the adjusted pre-
mium exceed the aggregate amount of premium charges which would have been payable if the mortgage
had continued to be Insured until maturity ; such payment to be applied by the Mortgagee upon its obliga-
ton to the Federal Housing Commissioner on account of mortgage fnsurance, :

2. That, together with, and in addition to, the monthly payments of principal and intereat payable
under the terms of the note secured hereby, he will pay to the Mortgagee, on the firat day of each month
until the sald note is fully paid, the following sums: ; ,

(a) An amount suffielent to provide the holder hereof with funds to pay the next mortgage insurance premium if this
instrument and the nots secured hereby are Insured, or & monthly charge (in lieu of b mortgage insurante pre-
mium) if they are held by the Fedoral Houslng Commissioner, as followa;

(1) 1t ond 8o long as said note of even date and this instrument are insured or are reinsured under the provi-
slons of the National Housing Act, an amount sufficient to socumulate fn the hands of the holder one (1)
month prior to ita due date the annus! mortgage insurance premium, in order to provide such holder with
funda to pay such premium to the Federal Housing Commissioner pursuant to the Natignal Housing Aet,
o amended, and applicable Regulstions thereunder; or .

{t1) Tt and 8o long as said noto of even date and this instrument are held by the Federal Housing Commia-
slonar, & monthly charge (in lieu of a mortgage insurance premium) which shall be in an amount equal
to one-twelfth (%s) of one-half (%) per centum of the average outatanding balance due on the note com-

puted without taking into account delinquencies or prepayments;

(b} A sum equal to the ground rents, if any, next due, plus the premiums that will next become due and payable on
policies of fire and other hazard insurance covering the mortgaged property, plus taxes and assessmients next
due on the mortgaged property (all as estimated by the Mortgagee) less alt sums already paid therefor divided
by the number of months to elapso before ons (1) month prior to the date when such ground rents, premiums,
taxes, and will become dell such sums to be held by Mortgagee In trust to pay sald ground
renta, premiums, taxes, and specla! assessments; and ) -

(o) All tloned in the two preceding subsections of this h and all ta to bo made under the
note secured hereby shall be added together snd the sggregate amount thercof shall be paid by the Mortgagor
each month in a singlo .ayment to be applied by the Mortgagee to the following items in the order set forth:

(1) premium charges under the contract of insurance with the Federal Housing Commisaloner, or monthly
chargo (in lleu of mortgage inaurance premium), as the ease may be; . )

(t1) taxes, specint assessments, fire and other hazard insurance premivms;
(tt) interest on the note socured hereby; and
(rv) amortization of the principsl of sald note.

Any deflelency in the amount of any such aggregate monthly payment, shall, unless made good by the Mortgagor .
prior to the due date of the niext such payment, constitute an event of default under this morigage. The Mort-
gagoe may collect a “late chargs” not to exceed two cents (2¢) for each dollar ($1) of each payment more than
fitteen (16) days in srrears to cover the extra expenss Involved in handling delinquent payments.

8. If the total of the paymenta made by the Mortgagor under () of paragraph 2 preceding shall
exceed the amount of payments actually made by the Mortgages for taxes or assessments or insurance
premiume, as the case may be, such excess shall be credited by the Mortgagee on subsequent paymenta to
be made by the Mortgagor, - Xt, however, the monthly payments made by the Mortgagor under () of
paragraph 2 preceding shall not be sufficlent to pay taxes and assessmenta and insurance premiums, when
the same shall bocome due and payable, then the Mortgagor shall pay to the Mortgages any amount necos-
sary to make up the deficiency, on or before the date when payment of such taxes, assessments, or insur-

- ance premiuma shall bo due. If at any time the Mortgagor ahall tender to the Mortgagee, in accordance
with the provisions of the note secured hereby, full payment of the entire indebtedness represented
thereby, the Mortgages shall, in computing the smount of such indebtedness, credit to the acoount of the
Mortgagor all psyments mads under the provislons of (a) of paragraph 2 hereof which the Mortgages
has not become obligated to pay to the Federal Housing Commisaloner, and any balance remaining in
the funds adcumulated under the provisions of (b) of paragraph 2 hereof. If there shall be & defdult
under any of the provisions of this mortgage resulting in & public sale of the premises covared herehy, or
it the property is otherwise acquived after default, the Mortgages shall apply, at the time of the bom.




